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I

“INVEST CAMBODIA”   

- Promoted by AmCham and now a Mantra of the Chamber
- Cambodia as the “Asian Tiger of the 21st Century”.  Asian Tigers were

developed East Asian economies of Hong Kong, Singapore, South 
Korea, and Taiwan.  Between 1960s and 1990s, they underwent 
rapid industrialization and maintained exceptionally high growth 
rates of more than 7 percent a year.  Later Tiger Cub economies, 
Indonesia, Malaysia, Philippines, Thailand, and Vietnam, followed 
the same growth model as the economies of Four Asian Tigers.  It is 
now Cambodia turn to be recognized as the new “Asian Tiger”



I

“INVEST CAMBODIA”   

- - Misguided perception as Cambodia as a poor, underdeveloped, even still 
recovering from war and genocide.  This is far behind Cambodia and almost 50 
years ago.  Cambodia is a “lower middle income” (2015) country same as 
Argentina,  Brazil,  Indonesia, and the Philippines. Aspiring to attain upper 
middle-income status by 2030, I am calling it earlier, by 2028.

- Address historical concerns head on, poor infrastructure (greatly improved), 
electrification (now 87%), Deforestation (forests still 46% of land area), Health 
(life expectancy 70years), Major strides in Easy of Doing Business, 
Improvements in Legal System,  Government Engagement with Private Sector. 



WHY CAMBODIA?

- Fastest Growing Economy, Cambodia’s economy sustained an average annual 

growth rate of 7.7 percent between 1998 and 2019, making it one of the fastest-growing 

economies in the world. Cambodia's growth rebounded to an estimated 3.0% in 2021 

after a contraction of 3.1% in 2020. 5.3% growth forecast for 2022. 

- 100% foreign-ownership for Foreign Investors, With the exception of some 

categories (cigarette manufacturing, movie production, rice milling, gemstone mining 

and processing) foreign investors can fully own companies in Cambodia, and there is 

no restriction on the directors or shareholder’s nationality and no restriction to trade. To 

own land, 51% of the company’s shares be owned by a Cambodian citizen.

- Mainly Dollarized Economy, Cambodia still has a  high level of dollarization, 

eliminating the risk of sharp exchange rate adjustments and mitigating capital flight.  

Freely convertible, ease of repatriation of profits. 

- Strategic Location Cambodia is strategically located in the heart of Southeast Asia
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WHY CAMBODIA?

- Qualified Investment Projects, Foreign companies that are registered as qualified 

investment projects (QIPs) will benefit from tax exemptions or special tax depreciation.

- Free Trade Agreements and Regional Comprehensive Economic Partnership 

(RCEP), recently signed its bilateral free trade agreement with  China. RCEPs open up 

new market opportunities for Cambodia and will allow Cambodia to enjoy nearly free 

market access to a combined market.

- Minimum Capital Requirement, The minimum share capital for setting up a private 

limited company is KHR 4 million (USD 1,000)

- Corporate Taxes, Cambodia has one of the lowest corporate tax rates in Southeast 

Asia. The standard corporate income tax rate for medium and large taxpayers is 20%

- Youthful Population 16 million Cambodians, around half are under 25.



DATA BANK – “The Metrics” 

- Population 16.9 million, up from 12.1million in 2000
- Life Expectancy 70 years old, up from 58 years old in 2000
- Population Grown 1.4%, downward trend (2.2% in 2000)
- GDP 26.96 billion, up from 3.65 billion, 27x since 2000
- GDP per capita USD 1,591, up from USD 300.6, in 2000, 5x
- Unemployment .6%, one of the lowest in the world
- Inflation 2.9% (2021)
- Intentional Homicides, 2 per 100,000, down from 5 in 2000, One of the safest countries in 

the world. Philippines is double (4), U.S.A. at 7. 
- Central Government Debt, USD 9.8 billion, Indonesia is USD 414 billion
- Foreign Direct Investment, Net Inflow, 14% of GDP, up 3.2% in 2000
- Mobile Cellular Subscriptions per 100 people, 126 in 2020, in 2000 it is 1.1



Economic Drivers:

- Economic Pillars, Garments, Real Estate an Construction, Tourism, Agriculture
- GDP expected to grow 5.3% in 2022, 6.5% 2023
- Inflation 4.7% in 2022, 2.2% in 2023
- Agriculture in Cambodia's gross domestic product is 22 percent, industry contributes 

approximately 35 percent and the services sector contributes about 37 percent.
- Strong recovery in 2021 in light manufacturing. Exports of garments, footwear, and travel 

goods recovered exceptionally. Non-garment manufactured products continued their 
robust expansion, with exports rising by 30.7%. 

- Agriculture exports rose by 19.0% in 2021 on solid growth in cassava, banana, and rubber 
- Services contracted by 0.4% on a continued steep decline in demand for food, 

accommodation, transportation, and other in-person services.



Economic Drivers:
- The Law on Investment, adopted in October 2021, will help attract more domestic and 

foreign direct investment into manufacturing. The law provides a more comprehensive, 
transparent, and predictable legal framework to make Cambodia a more attractive 
investment destination.

- Specific incentives, 5 provided under the law for investing in industries that support 
regional and global supply chains, and for the production of electronics, spare parts, 
mechanical and machinery equipment, and agro-processing, among other

- Cambodia has an opportunity to develop new manufactured products for export 
- New regional trade agreements will promote inward investment and exports.
- On 22 December 2021, the government launched the strategic framework and programme

for post-covid recovery 2021-2023, three pillars are based on the three R’s – Recovery, 
Reform, Resilience. Economic diversification, trade facilitation, law on Special Economic 
Zones and implementation



Potential Risks:
- Very close relationship with China, straining U.S. relations.  U.S. will rollout Indo Pacific 

Economic Framework, involving  14 member states, China, Taiwan, and Cambodia, among 
those not included.

- Concentration in economy remains among the 4 pillars, Garment, Construction & Real 
Estate, Agriculture and Tourism, economy needs diversity

- 40/40/40 issue, U.S. is 40% of exports, China is over 40% of FDI, China is 40% of imports
- Cambodia is on the Financial Action Task Force (FATF) grey list, threatened to be placed on 

black list, making banking much more difficult.
- Succession from 37 year rule of Hun Sen 
- Political Risks 
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